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AMENDED BYLAWS OF

DRIFTWOOD HEIGHTS ASSOCIATION, INC.

ARTICLE I

Purposes

1.1 The purposes forwhich
thisAssociationisformed areas statedin ArticleIIIof

Driftwood Heights Association'sAmended
Articlesof Incorporation,hereinafter

referredto as

"Association",and particularlyto provide water
forthe benefitof owners of propertylocated

withintheareaof saidAssociation,IslandCounty, Washington, which areaisthelanddescribed

in Exhibit"A", attachedhereto,and by thisreferenceincorporatedhereinas though fullyset

forthinfull,and such additionalpropertyasmay hereinafterbe included.

1.2 The Associationisfurtherorganizedto provide a recreationareaforthe benefit

of owners of property within certain specified geographical areas of Island County,

Washington, as set forth herein in Exhibit "B", attached hereto, and by this reference

incorporatedhereinasthough fullysetforthinfull,and such additionalpropertyowners asmay

hereinafterbe included.

ARTICLE II

Registered Office

2.1 The addressof theregisteredofficeof theAssociation
shallbe: 370 N. East

Camano Dr.,Suite5,PMB 219, Camano Island,WA 98282-7279.

ARTICLE III

Membership

There shallbe one classof membership, designatedas follows:

3.1 Membership: There shall be one class of members to be known as the

"membership", which shallbe restrictedto owners of land inthe geographicalareasetforthin

Exhibit"A" of thisagreement, and as listedon the county deed which makes up the Master

Membership List(hereinreferredto asMML).
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3.2 A transferfee(intheamount of tentimesthe currentannual assessment)shall

be paid by thenew owner, upon conveyance of any interestin a lotwithinDriftwood heights,

includingtransfersby giftor othernon-monetary
consideration.Salesby realestatecontract

shallhave thetransferfee imposed when the contractisrecorded.

No transferfeeshallbe imposed on the followingconveyances:

a. Conveyances made solelyforsecurity,liability,
or estateplanningpurposeswhere

thebeneficialor controllinginterestdoes not change, includingbut not limited
to

conveyances associatedwith deeds or trust,livingtrusts,and /orlimitedliability

companies.

b. Transfersmade in connection with bankruptcy, receivership,condemnation,
or

otherjudicialprocess.

c. Transfersto a spouse or domestic partner,including
transfersresultingfrom a

divorce,legalseparation,or legal
dissolutionof thepartnershiprelationship.

Ifa conveyance ismade to an heiror devisee,includingtransfersby operationof

law,such heiror deviseewillhave a one-year graceperiodfrom
the dateof transfer

duringwhich thetransferfeeshallnot be due.There shallbe no transferfeeowed by

such heiror deviseeifthepropertyisconveyed
to a thirdpartywithin such one-year

period(however, thetransferee
inthatevent shallbe obligedtopay thetransferfee).

Ifthepropertyisnot conveyed
withinthe expirationofthe saidgraceperiod,

the

transferfeeshallthereupon immediately paid by such heiror devisee.

3.3 Defmitions: "Successors",asused herein,shallincludeany successorintitleby

giftor inheritance,grant,
or conveyance, contractpurchase.

3.4 Multiples:Ifthereismore than one person in interestin the ownership of fee

simple title,allsuch interestedpersons
shallbe consideredas a singlemember. The righttocast

the vote attributableto such membership shallbe determined by those interestedin the

membership. Proof of the righttovote shallbe evidenced by an affidavitsigned by a majority

of those interestedin the ownership ifthereisa disputewith respectto the rightto
castsuch

vote.Any disputewith respectto the rightof any member to vote shallbe determined by the

Board of Directors(hereinmay be referredto as BOD).

3.5 Termination:Membership shallterminateon a transfer,whether voluntarilyor

by action of law, or reversion of a member's fee simple title,contractof purchases or

leaseholderinterestofnot lessthan a portionof a
tractof sufficientsizetojustifythefurnishing

of water thereto.Termination iseffectiveas ofthe dateactualnoticeisgiven
totheAssociation

of the factof transferand/orreversion.Termination
shallbe effectivewithout furtheractionor

requirementson the member's part.Upon terminationand cancellationof themembership, the

water servicemay be discontinued,and the members so resigned,or terminatedshallnot be
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entitledto any remuneration or reimbursement for such termination,or resignationand his

interestintheAssociationshallterminate.The
member's rightto use therecreational

facilities

inTracts"A" and "B" of thePlatofDriftwood Heights shallalsoterminate.

3.6 Conveyance: A membership shallbe deemed terminated upon transferor

conveyance of a member's titleor equitableinterestin the land which entitleshim to

membership inthefirstplaceto a successoror thirdparty.Membership
may alsobe terminated

by the voluntary act of a member giving notice to the Association of withdrawal from

membership. Conveyance or transferof a member's interestin the land which entitleshim to

membership shallautomaticallyoperateto terminatethatperson
or entitiesmembership in the

Associationand entitlethe successor in interestto membership based upon thatownership

which applicationas determined by the area of land in which the tractof is situated.Upon

terminationand cancellationofmembership water servicemay be discontinuedand theinterest

of such member intheAssociationshallbe terminated.

3.7 Voting Rights: Only members holding memberships shallbe entitledtovote on

the electionof Directors.In addition,those holding memberships in the Associationshallbe

entitledto vote on allmattersaffectingthe Association.For propertiesthatare owned by an

entitywhich isa non-naturalperson (i.e.a trust,corporation,limitedliabilitycompany, ect.),

the entityshallappoint a naturalperson to act on behalfof the property,who shallhave the

authorityto vote or otherwiseact
on behalfof theentity.The person so appointedshallsubmit

a DesignationofPropertyRepresentative
form totheassociation,astheAssociationmay direct,

inorderto effectuatethe appointment.

There shallbe one vote foreach plattedlotowner by a member. For example, if

an owner of a plattedlothas a duplex builton a singlelot,thatmember shallbe entitledto cast

one vote.If,however, a member has a duplex on two plattedlots,thatmember
would be entitled

to casttwo votes.PROVIDED, HOWEVER, thata member may be billedforwater service

accordingto the number of "livingunits"comprising each plattedlot.A member shallnot be

entitledto more than one vote per plattedloteven though a member may be billedformore

than one servicefeeper plattedlot.

3.8 Rights of Membership: Members shallbe entitledto receiveallthe services

suppliedby theAssociation,if,but only if,such membership iscurrentin the payment of all

charges,dues,or assessmentsof
the Association.

3.9 Construction: Where the masculine gender isused throughout the Bylaws, it

shallbe construedas includingboth the masculine and feminine.Where appropriate,singular

pronouns shallbe construedas includingplural.
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ARTICLE IV

Master Membership List(MML)

4.1 Membership shallbe representedby name (names) and propertyinformation

appearingon the"MasterMembership
List"thatisheldand maintainedby theassociation"BOD".

4.2 The associationSecretarywillupdate the "MML" for allpropertytransactionto

maintainan accuratelistof members. The "BOD" willconducta reviewand verifyaccuracyof the

"MML" againsttheIslandCounty propertyrecordspriortothe
annualmembership meeting.

4.3 Relieffrom Charges: Ifa member transfers,contractsto sellor leases,for a

periodof not lessthan three(3)years,
hisentireownership,or ifhismembership isterminated

as provided in ArticleIII,paragraph 3.5,members shallbe relievedof the personalobligation

of thereafterpaying futureservicecharges and assessments,only which futurecharges and

assessmentsshallbe thepersonalobligationtothe
member succeeding him ownership.

ARTICLE V

Members' Meetings

Annual Meetings

5.1 The annual meeting of members forthe electionof Directorsto succeed those

whose terms expire,and forthetransactionof such otherbusinessasmay properlycome before

the meeting, shallbe held each year atsuch place as fixedby the BOD. The day and time for

saidannualmeeting shallbe thesecond Saturday inMay of each calendaryear at10:00am. The

BOD may setan alternatedateand time inthe month of May as long asthey meet the "Notice

ofMeetings Art 5.2requirements.

5.2 SpecialMeetings: Specialmeetings ofthe
members forany purpose orpurposes

may be calledatany time by the President,or majorityof the BOD, or members of not less

than 10 percent(10%) of the membership of the Association.Location of such meeting shall

be ata place as designated,provided however, any specialcalloriginatedby
members must

specifythepurpose ofthe meeting.

5.3 Notice of Meetings: Writtennoticestatingtheplace,day and hour of the

meeting and thepurpose or purposes forwhich themeeting iscalled,shallbe mailed,emailed,

or deliverednotlessthan five(5)days not more than thirty(30)days beforethedateof the
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meeting,eitherpersonallyor by mail,by or atthe directionofthe President,the Secretary,
or

themembers callingthe meeting,toeach member of record;noticeshallbe deemed to be

deliveredwhen depositedintheUnited Statesmail addressedtotheowner athisaddressas it

appearson the MML ofthe Association,with postage thereonprepaid.

5.4 Adjourned Meetings: An adjournment or adjournments of any members'

meetings may be taken to such time and place as those presentmay determine without new

noticesbeing given.

5.5 Quorum and Proxies:A quorum shallconsistof a majorityoftheofficers
of the

Associationpresentat any meeting plus ten (10) additionalmembers
of the Associationin

attendance of any meeting of the members, except for voting upon any amendment to the

Bylaws. For purposes of votingupon any amendment to theBylaws, a quorum shallconsistof

twenty-five(25)members of the Associationincludinga majorityofthe BOD presentand for

purposes of voting upon any amendment to the Bylaws, a two-thirds'majorityvote,unless

otherwiserequiredby law, isrequired.The presence of a majorityof the BOD shallconstitute

a quorum atany meeting of the BOD.

Voting by proxy willbe allowed.Proxy statements,ExhibitC, shallbe mailed

to each member pursuantto art.5.3.Those
entitledtovote pursuantto art.3.7 of

theseBylaws

may appoint another member
in good standingto cast a vote(s)in theirplace.The issuing

member must fillout eitherthe General or SpecificProxy as desired.The appointeemust have

thisproxy verifiedby the Secretaryatthe Annual Meeting as prescribedby the Chair of the

meeting.

5.6 Closing of MML and Fixing Record Date: To determine members entitledto

noticeofany meeting ofmembers, theBOD oftheAssociationmay providethatthe
MML shall

be closed as of the date of givingnotice of such meeting. The MML shallbe closed forthe

purposes of determining members entitledto vote at a meeting for at leasttwo (2) days

immediately precedingsuch meeting.
In lieuof closingtheMML forvoting,theBOD may fix,

in advance, a date as the record date forany such determinationof members, such a date,in

any case,tobe not more than ten (10)days and, incase of a meeting of members, not lessthan

two (2)days priorto the date on which the particularaction,requiring
such determinationof

members entitledtovote ata meeting of members. When a determinationof members entitled

tovote atany meeting has been made asprovided inthissection,such
determinationshallapply

to any adjournment thereof.

5.7 Voting List:The secretaryshallmaintain a complete list(MML) of members

entitledto vote at a members' meeting or any adjournment thereof,arranged in alphabetical

order,with the address and the number of votes held by each,the listshallbe kept B O D of

the Association.Such listshallbe produced and kept atthe time and placeof themeeting and
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shallbe subjecttothe inspectionof any
member during the whole time of the meeting forthe

purposes thereof.The originalMML shallbe prima facieevidence as to who arethemembers

entitledtoexamine such listor transferbooks or tovote atany meeting of members.

5.8 Voting: No fractionalvoting willbe allowed.Cumulative votingforDirectors

shallnotbe allowed.

ARTICLE VI

Board of Directors

6.1 Numbers and Qualifications:The businessaffairsand propertyof the

Associationshallbe managed by a Board of a minimum of three(3)directorswho shallserve

without compensation and who shallalsoserveas the Officersof the Association.
To qualify

tohold a positionas an officeof the board,the member must be listedon thecurrentverified

MML, liveinsidethegeographicalboundaries
of the association(exhibit"A"), be currentin

thepayment of allcharges,dues,and assessmentsofthe associationwith no arrearsinthelast

year,he must have no pastconvictionsof fraud
or moral turpitude.

6.2 Election- Term of Office: The Directorsshallbe electedby the members at

each annualmembers' meeting and shallhold officefora periodofthree(3)years.
AllDirectors

electedshallbe members of the Association.The Director'sterms of officeshallbe staggered

so thatnot more than two (2)Directors'terms of officeterminateinthe same year.Two of the

Directorsshallbe electedforone (1)year;two (2)shallbe electedfortwo (2)years;and two

(2)shallbe electedforthree(3)years;and one shallbe electedforfour (4)years inthe event

seven (7)Directorsare elected;provided,however,
thatsuch term shallbe only forthe initial

term.

6.3 Vacancies: Any vacancy occurringin the Board of Directorsmay be filledby

theaffirmativevote of a majorityoftheremaining Directors,though lessthan a quorum ofthe

Board of Directors.A Directorelectedto filla vacancy shallbe electedfortheunexpiredterm

of his predecessor in office.Any Directorshipto be filledby reason of an increasein the

number ofDirectorsmay be filledby theBOD, subjecttotheconditionsand
limitationsof 6.2

above. All filledvacancies must be ratifiedby the membership atthe next specialor annual

Associationmeeting,whichever comes first.

6.4 Annual Meetings: The firstmeeting of each newly electedBOD shallbe

known as theannual meeting thereofand shallbe held immediately afterthe annual members'

meeting or any specialmembers' meeting atwhich a BOD iselected.Said meeting shallbe
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held atthesame placeas such members' meeting unlesssome otherplaceshallbe selectedby

theDirectors.

6.5 SpecialMeetings: Specialmeetings of the BOD may be held atany place and

any time whenever calledby thePresident,Vice President,Secretary,or Treasurer,
or any two

(2)or more Directors.

6.6 Notice of Meetings: No notice of the annual meeting of the BOD shallbe

required.Notice to Directorsof the time and place of allmeetings
of the BOD otherthan the

annual meetings shallbe given by the Secretaryor by communication over the telephone,or

otherwise,atleastthree(3)days priortothedateupon
which themeeting istobe held;provided

thatno noticeof any regularmeeting need be given,ifthe time and place thereofshall
have

been fixedby resolutionof theBOD and a copy of such resolutionhas been provided toevery

Directoratleastthree(3)days beforethe firstmeeting held inpursuance thereof.

Notice of any meeting of the Board of Directorsneed not be given to any

Directorifitbe waived by him inwriting,whether beforeor aftersuch meeting isheld,or ifhe

ispresentatsuch meeting; and any meeting of the Board shallbe a legalmeeting without any

notice thereofhaving been given,ifallthe Directors
areeitherpresentthereator waive

notice

thereof.

6.7 Quorum: A majorityof the number of theDirectors,as fixedby the Articlesof

Bylaws, shallbe necessarytoconstitutea quorum
forthetransactionofbusiness,and theaction

of the majorityof theDirectorspresent
atany meeting atwhich thereisa quorum when duly

assembled isvalidas an act;provided thata minority of the Directorsin the absence of the

quorum may adjournfrom time totime,butmay not transactany business.

6.8 Removal ofDirectors:At any members' meeting,any Directormay be removed,

with or without cause,by a vote of a majority of the members attendingsuch meeting;

provided,thatnotice
of such purpose isstatedinthe noticeof such meeting.

ARTICLE VII

Officers

7.1 The officersof the Association shallbe a President,Vice President,

Operations, Building & Grounds, Water Quality,Secretary,and a Treasurer.Theirauthorities

arelimitedby theseBylaws, or,where not stated,by the directionand consent of theBoard of

Directors.
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7.2 The Presidentshallbe and shallactas the executiveofficerof the Corporation,

and shallpresideatallmeetings,and shallperform such dutiesas may be requiredofhim inthe

day-to-dayoperationof thecorporation,
and such otherdutiesas may be requiredof him.

7.3 The Vice President shall,in the absence of the President,or in case of his

inabilityto actfrom illnessof conflictof interest,perform such dutiesas aredevolved upon the

President.The officialexecutionof any instrumentby the Vice Presidentintheabsence of the

Presidentshallhave the same forceand effectas ifitwere the act of the President.He shall

prepareand maintaintheEmergency Plan,and such otherdutiesas may be requiredof him.

7.4 Operationsshallbe responsibleforoverseeingtheoperation
and maintenance of

the water system.He shallprepareand maintain the currentOperationsPlan,Water Facilities

and InventoryReport,and such otherdutiesas may be requiredof him.

7.5 Buildingsand Grounds shallbe responsiblefor overseeing
themaintenance and

securityof pump houses, storagetanks,fences,to includeany clearingand/or upkeep of the

well-siteproperty,recreationarea,and
accessthereto,and such otherdutiesas may be required

of him.

7.6 Water Quality Control shallbe responsibleforensuringthat
allrequiredwater

qualitytestsare conducted
for preparationof allrequiredwater qualityreports,for control,

detectionand correctionof water pollution,for preparationof required reportsand public

notificationof any pollution,for maintenance of the mandatory pollution-free-control-zone

surrounding the well in accordance with the Declaration of Restrictionsrelatingto the

Association'swell,and forsuch otherdutiesas may be requiredby him.

7.7 The Secretaryshallkeep full,itemized and correctbooks of account of all

businessof the Corporation;shallhave the custody of the books, papers.He shallattendall

meetings of the members and BOD, give noticethereof,and keep an accuraterecord of the

proceedings of said bodies, and perform such other dutiesas the Board of Directorsmay

prescribe.He willalsohold and maintain the MML and willprovide itatthe annual meeting

and allspecialmeetings thatarecalledby
theBOD ormembership. He willalsomake available,

withina reasonableamount of time,upon requestby a member to examine it.

7.8 The Treasurershallcollect,keep and disburseallmonies oftheCorporation,and

he isauthorizedto receiveand givereceiptsforallmonies due and payable tothe Corporation

from any source whatever; and to endorse checks, drafts,notes and otherevidence of

indebtednessinitsname on itsbehalfand fulldischargeforthe same to give;and isauthorized,

togetherwith the Presidentor the Vice President,to execute,in the name of the Corporation,

checks,drafts,notesand otherevidences of indebtednessin itsname and on itsbehalfand full

discharge for the same to give; and is authorized,togetherwith the Presidentor the Vice

President,to execute,inthename of thisCorporation,checks,drafts,notes,
billsof acceptance
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or othercommercial paper.At each annualmeeting ofthemembers, he shallsubmit a complete

statementofhisaccountsforthepastyear and shallsubmit such a statementtotheBOD atany

time when calledupon to do so by resolutionof saidBoard, He shallprepareand submit atthe

annual meeting a budget forthenext year and willmonitor the currentbudget and reporttothe

President/VicePresidentatonce when any portionof an approved budget isindanger of being,

or isbeing,overspent.He shallperform such otherdutiesas aredevolved upon him by law,or

by ResolutionoftheBOD.

7.9 All contracts,upon the part of the Corporation,affectingitsproperty rights,

except as provided in section7.8 of thisArticle,shallbe valid only when signed by the

President,or Vice Presidentinhisabsence,and consentedby theBOD.

7.10 Combining Terms: The officeof the Secretary and the Treasurer may be

combined atthe electionor optionof theBOD.

ARTICLE VIII

Finances and Records

8.1 FiscalYear: The fiscalyear of theAssociationshall
run from January 1" of each

year tothelastday of the followingDecember.

8.2 Obligations:Actual obligationsof the Associationexcept
such as are incurred

intheroutineperformance of itsaffairs,shallbe incurredonly by the BOD

8.3 Records of AssociationMeetings and MML: The Associationshallkeep w ith

B O D :(a)complete recordsof allthe proceedings of the BOD and members; and (b)MML

registergiving the names of the members in alphabeticalorder,theiraddresses
and the tracts

owned by them. These recordsshallbe kept with the secretaryunlessotherwise
directedby the

Directors.

8.4 Books of Account: The Associationshallkeep appropriateand complete books

of Account.

8.5 Contracts:All contracts,on behalfof thisAssociation,shallbe validonly when

signedby thePresident,orVice President,inhisabsence.Allcontractsmust be approved by the

BOD.
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ARTICLE IX

Memberships Restricted.

Charges, Assessments and Collections

9.1 Availabilityof Memberships and Water Use: No water shall,except in short

term emergency situations,be suppliedto anyone except itsmembers within the described

Driftwood Heights area,and the Association shallnever become a public utilityor Public

ServiceCorporationbut shallbe and remain strictlya purveyor of water.Any connectionsto

other water systems for emergency receiptor provision of water and use thereofshallbe

describedfullyina writtenagreement with theothersystem.All such agreements shallrequire

a two-thirds'majorityvote of thewater members.
All water members shallbe informed of any

such proposed agreements ata specialmeeting calledby theBoard ofDirectorsforthispurpose

not lessthan fifteen(15)days priortotheproposed signingof the agreement.

9.2 IndividualWater Connection Assessments: There shallbe an individualwater

connectionassessmentforeach single-familyresidentialdwelling,
whether thesame be a frame

construction,a mobile home, a trailer,an apartment,a condominium unit,orothertypedwelling

unit,even though allunitsare connected to one main servicehookup. The amount of the

connectioncharge shallbe determined by the Directorsfrom time totime.

9.3 Water Use Restricted:All water furnishedby the Associationto memberships

shallbe used forhousehold purposes only.

9.4 Costs: The costs of operation,and the costs of maintenance, replacement,

operationand extensionof thewater system,recreationareaand
accessroads shallbe paid for

from charges made as provided in thisArticleIX, and ifsuch charges shallbe not sufficient,

such costsshallbe paid from annual assessments imposed by the BOD, in the amount, atthe

time,and inthemanner, provided forin ArticleIX. Other
costsof theAssociationmay be paid

by the levying of other charges or assessments as provided herein. Such charges and

assessmentsshallbe leviedagainsteach membership propertyand shallbe thepersonalliability

of themembers owning and/orpossessingsuch property.

9.5 A n n u a1 A sse ssm en t: With approval of majorityvote of the members

presentattheAnnual meeting,theBOD may increasethemaximum assessmentup to 10% per

year.

Funds receivedfortheannual water assessment shallbe kept separateand used only

forexpenses relatedto upgrading,maintenance,and repairof thewater system.
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9.6 SpecialAssessments forCapitalImprovements: Upon thevote of themembers,

on matterspertainingto thatparticular
classof members, in the manner hereinprovided,the

Associationmay levy,inadditiontotheabove
assessments,a specialassessmentinany

calendar

year applicableto thatyear only,
forthe purpose of defrayingin whole or in part the costof

constructionor reconstructionor expected repair or replacement of a described capital

improvement. Such assessmentwhen itdealswith theconstruction,reconstruction,
orrepair,or

additionsto the water system shallbe levied againstmemberships only; otherwise,ifthe

assessment isfortherecreationpropertyor
maintenance of the accessthereto,such assessment

may be leviedagainstmemberships.

9.7 Voting and Notice of SpecialAssessment and Change ofMaximum Assessment:

Any specialassessment or change
inmaximum assessment must have the assentof two-thirds

ofthevotesofeach ofthemembers ata meeting duly calledforthatpurpose and
saidassessment

must be subsequentlyapproved by the BOD. Written noticeof such meeting calledforsuch

purpose shallbe sentto allmembers atleastthirty(30) days in advance of the date of such

meeting,settingforththepurpose
thereof.

9.8 Date of Commencement of Assessment: The initialassessments shall

commence on the firstday of such month as determined by the BOD of the Associationand

shallbe made forthebalance ofthecalendaryear and shallbe due and payable on thedatefixed

by theBoard.

The amount of the initialassessment forthe firstyear inwhich
assessmentsare

made or forany propertywhich becomes subjectto assessment for
the firsttime shallbe pro-

ratedon a calendaryear basisaccordingtothe
dateof the firstassessment or thedateon which

propertyfirstbecame subjectto assessment.

The due date of any specialassessment shallbe fixed in the Resolution

authorizingsuch assessment.

9.9 The EffectofNon-Payment of Assessments: Lien of Association:Ifassessment

isnot paid on the due date setforth,such assessment shallbecome delinquent,and may bear

interestat the currentrateof interest,(interestto be the same as the Association'sfinancial

banking institution)and may be affixedper annum from such due date.The Secretaryof the

AssociationshallfileintheofficeoftheCounty Auditor inwhich thepropertyislocated,within

ninety (90) days after such delinquency, a statement of the amount of the delinquent

assessments,togetherwith interest,and upon payment in fullthereof,shallexecute and filea

properRelease of such lien.
Such assessmentwith interestsetforthabove shallconstitutea lien

on such buildingsiteor livingunitor platted
lotfrom the date of filingnoticeof delinquency

untilthelienisreleasedashereinprovided.
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Iftheassessment isnot timelypaid,theAssociationmay bringan actionatlaw

againstthe owner(s) personallyobligated
to pay the same or to foreclosethe lienagainstthe

property,inthe manner provided by law forthe foreclosureof a mortgage upon realproperty,

and in thatevent the lienshallinclude intereston the assessment as herein provided and a

reasonableattorney'sfeetobe fixedby the court,togetherwith the costsofthe actionand the

costsof searchingtitle.

9.10 SubordinationoftheLien toMortgages: The lienoftheassessmentsprovidefor

hereinshallbe subordinateto thelienof any mortgage or Deed of Trust.Saleor transferof any

buildingsiteor livingunitshallnot affectthe
assessment lien.However, the saleortransferof

any Lot pursuanttomortgage foreclosureor any proceeding inlieuthereof,shallextinguish
the

lienof such assessments as to payments which became due priorto such saleor transfer.No

saleortransfershallreleasesuch buildingsiteorlivingunitfrom liabilityfrom any assessments

thereafterbecoming due or from thelienthereof.

9.11 Exempt Property: The following propertysubjectto thisDeclaration
shallbe

exempt from theassessments,charges,and lienscreatedherein:

(1)Allpropertiestotheextentofany
easement orotherinteresthereindedicated

and accepted by a municipal corporationor otherlocalpublicauthority
and devoted to public

use.

(2) AllAssociationproperties.

9.12 Each member shallathisown expense pay forthe connection,or any repair,

from thewater servicemeter totheirdwelling.The Associationisresponsibleforthe expense,

installation,and repairof servicemeters.

9.13 Propertyowners in divisionone and two of the platof Driftwood Heights shall

furthercomply with thecovenants applicableto thosedivisions
without expense tothe

Associationunlessapproved by theBoard of Directors.

9.14 Water Shut-Off: In the event a member becomes inarrearsinpayment of any

assessment or charge totheAssociationforwater service,themember shallbe notifiedof

such delinquency or violationby the Secretaryor agent of theassociationby
certifiedmail,or

agent,and ifthemember failstocure or make good such notice,then such member, among all

otherrightsand remedies of theAssociation,shallbe subjectto having thewater service

terminatedaccordingto 3.7 ofthisAgreement. Upon receiptof fullpayment of arrearsof any

assessment or charge tothe Associationforwater service,water servicewillbe restored

promptly.All costsand feesassociatedwith shuttingoffand turningon thewater serviceshall

be paidby theowner.
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9.15 Reserve Fund: The BOD shallhave thepower intheirdiscretiontocreatea

reservefund forthebenefitof theAssociationto be used foranticipatedrepairs,

modernizations,modifications,extensions,or renewals of the system,and may, intheirsole

discretion,intheeventa surplusiscreated,not necessaryforsuch purposes,distributethe

same tomembers on an equalpro-ratabasis.

9.16 SpecialRestrictions:Overnight watering isprohibitedas isthe storageand/or

distributionof water by one or more propertyowners topropertiesor persons not on the same

serviceconnection.Each propertyowner, attheirexpense,isresponsibleforthetimelyrepair

of any leakinthewater pipingfrom the serviceconnectionthroughout thatmember's

propertyand buildings.The BOD may restrictwater usage incase of drought or water

shortages.

9.17 Annual Assessment: All water furnishedby theAssociationshallbe used for

household purposes only and shallbe paid forannuallyinadvance attherateestablishedby

theBOD and approved by a majorityvote of themembers presentattheAnnual Meeting. The

currentannual assessment shallbe posted on theAssociationwebsite,with pursuant

reference.The annual fee shallbe charged foreach single-familydwelling,each unitin

multipledwellingunits,includingbut not limitedto,cottages,mobile homes, trailers,houses,

apartments,or otherdwellingunitseven though allunitsareconnected to one main service

hookup.

9.18 Late Charges: Ifthe assessment isnot paid in fullwhen due, a latecharge

equalto20% oftheamount thedue and theunpaid shallbe added tosuch assessment.

ARTICLE X

Rules and Regulations

The Board of Directorsmay make and enforcesuch rulesand regulationsgoverning the

use of Association property,the water system, and any other facilitiesor property of the

Association,includingthe determinationof the charges and assessments which they shall

considerto be proper.
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ARTICLE XI

Amendments to Bylaws

11.1 By the Members: These Bylaws may be amended, altered,or repealedat any

regularor specialmeetings of members ifnoticeof the proposed alterationor amendment is

containedinthenoticeof themeeting.

THIS IS TO CERTIFY thattheabove and foregoingBylaws were duly adopted by

themembers ata duly calledmembership meeting held on the 30thday of May, 2026.

DRIFTWOOD HEIGHTS ASSOCIATION,

INC.

By

resident

Attest:

By
S retary

STATE OF WASHINGTON )

) ss.

COUNTY OF ISLAND )

THIS IS TO CERTIFY thatbeforeme, theundersigned,a Notary Publicinand forthe

State of Washin ton,duly commissioned and sworn, personally appeared

/ft -horr ( rV¼lp and ()}\nisfint de/stV _, to me known as

the Presidentand the Se6retary,respectively,of DRIFTWOOD HEIGHTS ASSOCIATION,

INC. The Associationthatexecuted thewithin and foregoinginstrumentand acknowledged to

me the saidinstrumentwas thefreeand voluntaryactand deed of saidAssociationfortheuses

and purposes thereinmentioned.

GIVEN UNDER my hand and officialsealthis&d day of uÅ / ,202

SHELLY L MATHIS

NOTARYPUBUC#82906 Notary Publc inand forthe Stateof

STATE0FWASHINGTON Washington Residing inAmana Irb"Rn a (

COMMISSIONEXPIRES Washington

.E
8 2030 My Commission Expires: f AA5
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EXHIBIT "A"
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EXHIBIT "B"

Tracts"A" and "B" ofsaidplatarerestrictedtothecommon useforrecreationalpurposesand

a right-of-waytoand from thebeachby theowners ofpropertyin:

1. S ½ oftheSE ¼ ofSec.12,Twp. 31 N.R. 2 east,W.M.;

2. E ½; E ½ oftheNW ¼; and theNE ¼ oftheNW ¼ oftheSW ¼ ofSec.13,Twp. 31 N.R. 2

east,W.M.;

3. W ½ oftheNW ¼ ofSec.7,Twp. 31 N.R. 3 east,W.M., lyingwestofEastCamano Drive

4. Government lots1and 2,Sec.7,Twp. 31 N.R. 3 east,W.M.;

5. West 660 feetofGov. Lot4,Sec.18,Twp. 31 N.R. 3 east,W.M.;

6. NE ¼ oftheNW ¼ ofSec.24,Twp. 31 N.R. 2 east,W.M.; and

7. That portionof Gov. lot2, Sec. 18,Twp. 31 N.R. 3 east,W.M., describedas follows:

Beginningata point393 feetnorthoftheSW cornerofsaidGov. lot2;thencenorth900

feettoa point1293 feetnorthofsaidSW corner;thenceeast584 feet,more orless,tothe

centerlineofHillsideAvenue, asshown on thePlatofFirstAdditiontoCavaleroBeach;

thencenorthon saidcenterline12.5feet;thenceeast325 feet,more or less,tothewest

marginofthecountyroad,asshown on saidplat;thencesouthalongsaidwestmargintoa

point405.5feetnorthof thesouthlineof Gov. lot2,see.18,township31 N.R. 3 east,

W.M.; thencewesttothecenterlineofHillsideAvenue,asshown on saidplat;thencesouth

on saidcenterline12.5feet;thencewest 584 feet,more or less,tothepointof beginning;

EXCEPT thatcertainstripof landsituatedalongtheeastboundaryoftheabove-described

premisesconveyedtoIslandCounty forroadpurposesby deed recordedFebruary2,1965,

underauditor'sfileNo. 169288,recordsofIslandCounty,Washington.

ALL SITUATE IN ISLAND COUNTY, WASHINGTON;

which restrictionshallconstitutea grantand covenantrunningwiththe landforthe

benefitofand theburdenupon therespectivedominantand servienttenements.

The amenitiesherebycreatedcontemplatetheright-of-wayand roadtothebeachover and

acrossthe60 feetof Tract"A", and theuse ofbothtractsfora boatramp, parkingarea,outdoor

cooking with shelters,picnicarea,swimming pool,play area,tennisand badminton courts,

horseshoepits,allrestrictedtorecreationaluse,includingtheabove itemstogetherwithboating,

water skiing,swimming, smelt raking,clamming, fishingand crabbing,and other related

recreationalactivities,includingextensionof a watersystem,allto be constructedatno cost to

Magna B. Lehman, and managed and maintainedby a non-profitcorporationto beorganized

by the undersigned Shaw and Christiansenand known as DRIFTWOOD HEIGHTS

ASSOCIATION. No permanentinhabitablestructureshalleverbe placedupon orconstructedon

Tracts"A" and/or"B".
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EXHIBIT "C"

General Proxy

I, (fullname), of DriftwoodHeightsAssociation,

Inc.,ofCamanoIsland, hereby appoint
(full name)

tobe my proxy, to vote inmy place and on my behalfas though Iwere voting,atDriftwood

HeightsAssociation Inc. Annual Meeting on (date) or at

any adjournment thereof,hereby revoking allpreviousproxies.

MemberSignature
Date

SpecificProxy

This isto certifythatI,
(fullname), a member in

good standing in Driftwood Heights Association Inc., of Camano Island, do hereby

designate
(Fullname), to cast my vote at Driftwood

HeightsAssociation,Inc.AnnualMeeting
on (date)for

(Statespecificvotingdesires).The
(name)

isto actas my proxy invotingon statedissue(s)only.

MemberSignature
Date

SpecialPower ofAttomey



EXHIBIT "D"

Designation of property Representative

The followingDesignationrelatestotherealpropertylocatedat

,Camano Island,WA 98292, and which islegally

describedas

Lot ,Driftwood heightsDivision ,IslandCounty Tax ParcelNo.

isthe entitywhich holds legaltitleinand tothe

saidrealproperty.The undersigned, ,isa governor,

trustee,or otherwiseholds an ownership or beneficialinterestinthe saidentity.

The undersignedhas been appointedby the saidentityto actas itsrepresentativefor

allpurposes as arenecessaryand appropriatewith respecttotheDriftwood heights

Associationor itssuccessor.

This designationshallbe effectivewhen deliveredtothe Secretaryof theDriftwood

Heights Association,and shallcontinuein fullforceand effectuntilrevoked inwriting,or

untilthe saidentityno longerholds legaltitleof the subjectrealproperty.

Dated

(Signature)

(PrintedName)

SpecialPower ofAttorney


